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Factual Review:

Mobile Learning Units — Compliance and Handling of Software and Equipment

In early May 2025, a program manager assigned to the Company’s project was approached
by U.S. and his national authorities at an airport in his home country. During the interaction,
U.S. representatives presented a letter (allegedly dated 29 April 2025) along with images of
previously confiscated Containers. The letter alleged that “hacked software” from Lockheed
Martin (LM) had been installed in the PCs contained in those units.

After a thorough investigation, the following facts are clear:

The mobile learning units (Containers) were shipped from Oudtshoorn on 23 September
2024 and departed the Durban port on 15 October 2024 via COSCO Shipping Lines, a
Chinese state-owned shipping company. The cargo was transported on the container
ship COSCO AQABA (IMO 9518359).

The Containers were scheduled for transshipment in Singapore, where they were
reportedly confiscated by U.S. authorities in November 2024. Since then, multiple
attempts to obtain clarity on the status, location, and legal basis of the seizure have
yielded no response. COSCO, the contracted carrier, has either deferred all inquiries or
failed to provide any substantive feedback. The lack of transparency and coordination
strongly suggests that the matter is being managed under a broader geopolitical
directive, rather than through standard legal or commercial processes.

The Containers in question did not include any flight simulation equipment, nor advanced
systems, nor other forms of sophisticated technology. They housed only basic training
infrastructure, which can be readily verified through physical inspection. Each mobile
learning unit consists solely of individual workstations - each featuring a desk with a
monitor cutout - and a commercial off-the-shelf (COTS) Windows PC.

Project-specific software was removed before shipment from the PCs. The only software
installed at the time of export were licensed COTS copies of Windows. There was one
extra PC per Container over and above the individual workstation units, which also had a
licensed copy of Windows as well as a licensed copy of the COTS LM Prepar3D (P3D)
software. There was no modification or unauthorised use of P3D or Windows; the
licenses installed were legally purchased and properly activated.

On 12 December 2024, nearly two months after shipment, the subcontracted South
African software company (the Software Provider) received a legal notice from LM. The
letter stated that all previously purchased P3D licenses were being revoked under clause
14.9(2) of the P3D End User License Agreement (EULA), due to the Company’s listing
on the U.S. Entity List. The notice instructed immediate cessation of use and destruction
of all copies.

Over 10 years ago, the Software Provider reviewed the P3D EULA and noted that China
was not listed under section 14.9(1). There was no awareness at the time of the
implications of section 14.9(2) or what the “Entity List” referred to. The licenses were
purchased and used in good faith under the assumption of compliance.

The specific software feature in question is a camera view function (pan/tilt/zoom).
Subsequent to receiving the legal notice from Lockheed Martin in December 2024, the
Software Provider has been actively re-writing the portion of the software that relied on
P3D to generate external views. The new solution uses alternative software that does
not require a license for export use, thereby ensuring full compliance with all applicable
restrictions. The P3D software in question was never used by the Company, nor was it
delivered or made available to any customer post the LM notice.
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* The Software Provider’s development servers were hosted on a U.S.-based backup
service. These servers were subpoenaed by U.S. authorities on 28 October 2024 (after
shipment of the Containers, but before the Software Provider received the LM notice). It
is likely the U.S. based its claims not on the shipped hardware, but on backups accessed
via the subpoenaed server, possibly retrieving outdated or incomplete files.

* The core software developed for the mobile learning unit project was done by the
Software Provider using South African engineers, licensed where required, and uniquely
coded and compiled in South Africa. The software was vetted and approved for export by
South African authorities.

» P3D software from LM had been used by the Software Provider under license for over a
decade in system developments. The last such systems were delivered to a client in
September 2020. Upon receiving LM'’s restriction notice in December 2024, all relevant
parties were promptly notified that continued use of the software was no longer
permitted. While client compliance cannot be independently verified, all reasonable steps
were taken to communicate the restriction and promote its implementation among all
affected stakeholders.

» After the last systems were shipped in September 2020, the Software Provider
purchased two additional P3D licenses on 23 October 2023 and 7 July 2024, without
realising that clause 14.9 (2) had become relevant following the Company’s inclusion on
the U.S. Entity List in June 2023.

» Each P3D license was lawfully purchased and activated via LM’s official online
servers. The activation process requires a one-time internet connection to LM’s servers
to validate and activate the software on the PC. No further internet connection is required
after activation. At no point was the software altered, bypassed, or used in a manner that
would constitute a breach of its licensing terms.

* Neither the Company, the Software Provider, nor any of its subcontractors received any
formal explanation or legal notification from U.S. authorities regarding the seizure of the
Containers. Despite inquiries also raised by the insurers, no documentation or
justification was received. Given the circumstances, the matter has also been reported
for investigation as a potential case of unlawful seizure or theft.

Conclusion:

There is no evidence of illegal software use or export violations. The licenses in question
were lawfully purchased and used in good faith, under the assumption of compliance, for the
entire duration. The internal software development process was legal and transparent, and,
where required, all corrective actions were taken such that no restricted software was ever
used by or delivered to any client.

Upon receipt of the letter from LM, all use of the referenced P3D software was immediately
ceased. All copies of the software and any related documentation within the Company’s
control were permanently deleted, and no further attempts were made to procure or utilise
any version of the software. Clients who had previously received systems years ago
containing P3D were also formally notified and advised to cease use and delete the
software, in line with the LM instruction.

The Containers in question were basic mobile classrooms consisting only of custom desks
and COTS Windows PCs. These were shipped clean, with no application-specific software
installed, except for the licensed COTS copies of Windows and P3D.
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The current software claims appear to stem from an overreach based on unauthorised
access to historic backup data, not from the actual condition or contents of the shipped
Containers.

Confiscation of the Containers occurred unannounced and remains without any cause
communicated to the affected parties. Individuals have since been unjustly confronted with
accusations and intimidation based on this action.

--- End Report ---
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